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COMMERCIALLY USEFUL FUNCTION (CUF) 
 
A Disadvantaged Business Enterprise (DBE) performs a commercially useful function when they 
perform and execute their subcontract with their own equipment, supervision and workforce.   
 
A Commercially Useful Function (CUF), (NDOT Form 052-073) must be prepared by the 
Resident Engineer for each DBE working on federally funded construction contracts.  This 
includes contractors, subcontractors, service providers, owner operators, truckers, suppliers and 
manufacturers.  The CUF review should be conducted when the DBE first begins work, 
throughout the course of the contract while the DBE is on site, and a final CUF review at the 
completion of the DBE's portion of work.  For multi-year contracts, the CUF review must be 
completed as stated above for each year the DBE performs work on the contract.  If the DBE is 
only going to be on site for a short time, then a CUF review may only be required when the DBE 
first begins work.  If the DBE is performing more than one operation of work (electrical, 
guardrail, pipe work, etc.), then a separate CUF review will be required for each type of work.  
For additional guidance, contact Contract Compliance.   
 
The NDOT form is available at www.nevadadbe.com/website/files/06-15%20052-
073%20CUF%20%206-9-15a.pdf.   
NDOT employees can also access this form on Sharepoint 
at http://sharepoint/052/Contract%20Compliance%20Forms%20Library/Commercially%20Usefu
l%20Function%20Checklist,%20Rev.%2006-15.pdf. 
 
Forward the completed CUF form to Contract Compliance.  If the DBE is not performing a 
commercially useful function, Contract Compliance will notify the prime contractor in writing, 
specifying those actions which violate the terms of the contract.  Contract Compliance will 
upload the CUF form into B2GNow.     
 
At the request of the Resident Engineer, Contract Compliance will investigate the non-
performing DBE to determine if their job performance contains a pattern of relationships with 
non-minority businesses that brings the DBE's independence and control, and therefore its 
eligibility to participate, into question.   
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Additional information and guidance: 
 

• NDOT Standard Specifications, Subsection 102.16   
www.nevadadot.com/uploadedFiles/NDOT/About_NDOT/NDOT_Divisions/Engineering/
Specifications/2014,%20Standard%20Specifications%20for%20Road%20and%20Bridg
e%20Construction.pdf 
 

• Disadvantaged Business Enterprise Program 2012   
http://nevadadbe.com/website/files/DBE_Program_Plan_June_2012.pdf 
 
 

• FHWA Tips on Evaluating a Commercially Useful Function   
www.fhwa.dot.gov/federal-aidessentials/commusefunction.pdf 
 

• 29 CFR 26.55 
http://www.ecfr.gov/cgi-bin/text-
idx?SID=fc6f491f4cd1dfba8525088f59ef469b&mc=true&node=se49.1.26_155&rgn=div8 
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